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DIRECTORS’ REPORT

On behalf of the Directors of Kohinoor Spinning Mills Limited, it is our pleasure to
present three months accounts for the period ended 30™ September 2022.

Your Company has incurred a net loss of Rs.123 million as compared to a net loss of Rs.
74 million for the corresponding period last year. The sales of the Company has reduced
from Rs. 562 million to Rs. 102 million for the corresponding period last year. This
drastic reduction in sales is due to factors like global recession, non-existent demand for
fabric, recent flood, current political turmoil in the country etc. The directors of the
Company have injected funds worth Rs. 171 M in the Company to run it smoothly in this
quarter as well. This would build confidence among the shareholders and creditors of the
Company.

Due to Russia-Ukarin war, food and energy inflation has increased many fold globally. In
coming winter, this inflation is also expected to rise further. These two items (food and
inflation) are most important needs of human kind. Thereafter lies the priority og
clothing. As masses are coping to get these two items, they are spending less on third one
(clothing). We are not foreseeing any betterment in clothing demand till December 2022.

In our opinion, this is the worst crisis being faced by the textile industry in recent times
with no recipe in sight. We can hope for the best in this scenario. If this crisis continues,
it would be difficult for us to run our mills despite all out financial support from the
directors.

One of the directors have once again requested that the amount borrowed by the
Company from him should be returned to him due to his personal needs. However,
remaining directors have requested him to drop this demand for the time being as the
Company is still in crises.

In the end, we assure you that the management will continue its efforts to improve the
overall performance of the Company through increased productivity, cost control and by
devising optimal production strategies.

— % _ NCO)—
Lahore: Khawaja Mohammad Jahangir Mohamiiiad Naveed

29 October 2022 (Chairman) (Chief Executive Officer)
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KOHINOOR SPINNING MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2022

SALES -NET

COST OF SALES
GROSS (LOSS)
OPERATING EXPENSES
Distribution Cost
Administrative

OPERATING (LOSS)

Financial cost
Other operating income

(LOSS) BEFORE TAXATION

TAXATION
(LOSS) AFTER TAXATION

(LOSS) PER SHARE - BASIC & DILUTED

Un-Audited

Notes September 30,2022
{Rupees)

102,337,158

{191,029,540)

(88,692,382)

(28,174,322)

(28,174,322)

(116,866,704)

(3,054,324)
8,462,811

5,408,487

{111,458,217)

(1,279,214)

(112,737,431)

(0.52)

Un-Audited
September 30,2021
(Rupees)

562,252,778

(602,081,129)

(39,828,351)

(33,605)
(23,379,897)

(23,413,502)

(63,241,853)

(2,886,171)

(2,886,171)

(66,128,024)

(8,433,792)

{74,561,816)

(0.35)

The annexed notes form an integral part of these condensed interim financial information.

Lahore,
October 29, 2022

o i .)-
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CHAIRMAN CHI ECUTIVE CHIEF FINANTCIAL OFFIC



KOHINOOR SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2022

Un-Audited Un-Audited
September 30, 2022 September 30, 2021
(Rupees) (Rupees)

(Loss) after taxation (112,737,431) (74,561,815)
Other Comprehansive income
ltems that may be reclassified
subsequently to profit and loss
Unrelized (loss)/gain due to change {73,181) (83,160}
fair value of long term investment
ltems that will not reclassified to -
profit and loss
Total comprehensive (Loss) (112,810,612) (74,644,975)

The annexed notes form an integral part of these condensed interim financial information,

1,

N T .hﬁ,-m,_r- y ’ _./03
Lahore, / ) j/ mn/ @ Cm'b/ :

October 29, 2022 CHAIRMAN CHIEFEXECUTIVE CHIEF FINANCIAL OFFICER



KOHINOOR SPINNING MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGE IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2022

Share Capital Revenue Reserves
Capital Reserves | Accumulated Fair Value i
hare Premiui (Loss) Reserves
(Rupees) (Rupees) (Rupees) (Rupees) (Rupees)

Balance as at July 01, 2021 1,078,571,425 171,428,570 (2,341,717 .971) (852,589)  (1,092,270,565)
Loss for the period ended after taxation - (74,561,815) - (74,561,815)
Unrealized loss due to change in fair - - - (83,160) (83,160)
Value of long term investment
Balance as on September 30, 2021 1,078,571,425 171,428,570 (2,416,279,786) (635,749)  (1,166,915,540)
Balance as on July 01, 2022 1,078,571,425 171,428,570 (2,776,861,604) (677,339) (1,527,538,948)
Loss for the period ended after taxation - - (112,737,431) - (112,737,431)
Unrealised loss due to change in fair
value of long term investment - - - (73,181) {73,181)
Balance as on September 30, 2022 1,078,571,425 171,428,570 (2,889,599,035) (750,520)  (1,640,349,560)

A
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Lahore,
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October 29, 2022 CHAIRMAN

CHIEF EXECUTIVE

CHIEF FINR‘N/vAL OFFICER




KOHINOOR SPINNING MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2022

CASH FLOW FROM OPERATING ACTIVITIES
(Loss) before taxation

Adjustments of non cash charges and other items:
Depreciation / amortization
Gratuity
Gain on sale of fixed assets
Financial cost
Operating (Loss) before working capital changes

(Increase)/decrease in current assets
Stores and spares
Stock-in-trade
Trade debts
Loan & advances
Trade deposits, prepayments & other receivables

increase/decrease in current liabilities
Trade and other payables

Financial cost paid

Income tax paid

Gratuity paid

Net cash used in operations

CASH FLOW FROM INVESTING ACTIVITIES
Property,Plant & Equipment
Long term loans

Proceeds from disposal property, plant and equipment

Net cash used in investing activities

NET DECREASE/INCRESE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT
THE END OF THE PERIOD

Un-Audited Un-Audited
September 30, 2022 September 30, 2021
{(Rupees) (Rupees)
{111,458,217) (66,128,024)
19,564,925 20,713,563
3,107,700 3,222,900
(8,462,811) -
3,054,324 2,886,171
{94,194,079) (39,305,390)
1,652,040 8,910,327
(86,129,731) (13,167,058)
77,325,301 (42,020,077)
1,266,874 {1,548,196)
(3,490,800) (3,272,875)
(9,376,316) {51,097.877)
(53,439,738) 92,343,928
{157,010,133) 1,940,661
(3,054,324) (2,886,171)
(2,701,422) (8,393,604)
(8,130,400} {(6,110,935)
(170,896,279) (15,450,048)
(8,860,000) (1,337,748)
170,705,160 20,264,000
9,787,000 -
171,632,160 18,926,254
735,881 3,476,206
1,699,518 2,476,109
2,435,399 5,952,315

The annexed notes form an integral part of these condensed interim financial information.

T e 7
Lahore, /

October 29, 2022 CHAIRMAN

CHIEF EXECUTIVE

CHIEF FINAN’C/AL OFFICER




4.1

4.2

KOHINOOR SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENS (UN-AUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2022
NATURE AND STATUS OF BUSINESS

KOHINOOR SPINNING MILLS LIMITED was incorporated on 23rd July, 1970 as a public limited company in
Pakistan under the Companies Act, 1913 (Now Companies Act, 2017) and is quoted on Pakistan stock exchange.
The company is engaged in the business of textile spinning.

Geographical Location of Head Office and business Units :

Registered Office 7-E, 3/1, Main Boulevard, Gulberg Ill, Lahore.
Unit 01/02 Aminabad 8 Km Pindi Road, Chakwal
Unit 03 8 Km Bhaun Road, Chakwal

BASIS OF PRESENATION

This interim condensed financial statement is unaudited and are being submitted to the shareholders as required
under section 245 of the Companies Act 2017 and section 245 with section 237. These interim condensed financial
statements has been prepared in accordance with the International Accounting Standard 34 (Interim Financial
Reporting). In case where requirment differ, the provisions of or directives issued under the Companies Act, 2017
have been followed. These condensed interim financial statements should be read in conjunction with the audited
annual published Financial statements of the company for the year ended June 30, 2022,

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the the methods of computation adopted in the preparation of this condensed interim
financial information are the same as those applied in the preparation of the preceding annual published financial
statemends of the company for the year ended June 30, 2022,

Amendments to certain existing standards and new interpretation on approved accounting standards that become
effective during the period either were not relevant to the Company’'s operations or did not have any significant
impact on the accounting policies of the Company.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accounting standards
requires management to make estimates, assumptions and use judgements that affect the application of policies
and reported amounts of assets and liabilites and income and expenses. Estimates, assumptions and judgements
are continually evaluated and are based on historical experience and other factors, including reascnable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from
the period of revision.

Judgments and estimates made by the management in the preparation of this condensed interim financal information
are the same as those that were applied to the financial statements as at and for the year ended 30 June 2022.

The company's financial risk management objectives and policies are consistent with those disclosed in the financial
statements as at and for the year ended 30 June 2022.

September 30, 2022 June 30, 2022
SHARE CAPITAL (Rupees) (Rupees)
Issued, subscribed and paid up
213,439,285 (June 30, 2021 -213,439,285) ordinary shares
of Rupees 5/- each, issued for cash 1,067,196,425 1,067,196,425

2,275,000 (June 30, 2021 -2,275,000) ordinary shares of
of Rupees 5/- each, issued as bonus shares 11,375,000 11,375,000

1,078,571,425 1,078,571,425




6.1

6.2

Un-Audited Audited
September 30, 202z June 30, 2022
(Rupees) (Rupees)
PROPERTY, PLANT AND EQUIPMENT
Opening writtendown value 1,512,275,386 1,594,114 680
Additions during the period 6 8,860,000 90,900
1,521,135,386 1,594,205,580
Deletion during the period 6.2 (11,095,724) (69,900)
1,510,039,662 1,594,135,680
Depreciation charged during the period (19,564,926) (81,860,294)
Depreciation adjusted during the period 9,771,535 =

1,500,246,272

1,512,275,386

ADDITION DURING THE PERIOD

Vehicle 8,860,000 90,900
8,860,000 90,900

DELETION DURING THE PERIOD
Vehicle 11,095,724 69,900
11,095,724 69,900

TRANSACTION WITH RELATED PARTIES

The transactions between the company and related parties are at arm's lenght prices determined in accordance with
comparable uncontrolled price method. The company during the period ending Septyember 30, 2022 entered to

following transactions with its related parties:

AUTHORISATION FOR ISSUE

These condensed interim Financial statement have been authorised for issue on October 29, 2022 by the Board of

Directors of the company.

GENERAL
Figures have been rounded off to the nearest rupee.

3
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October 29, 2022 CHAIRMAN CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER
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